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Key Highlights of Union Budget 2021-22

PART-A

Presenting the first ever digital Union Budget, Union Minister of Finance and Corporate Affairs
Smt. Nirmala Sitharaman stated that India’s fight against COVID-19 continues into 2021 and
that this moment in history, when the political, economic, and strategic relations in the post-
COVID world are changing, is the dawn of a new era — one in which India is well-poised to truly
be the land of promise and hope.

The Union Budget for 2021-2 proposals for this financial year rest on six pillars that are:

Health and Wellbeing

Physical & Financial Capital, and Infrastructure
Inclusive Development for Aspirational India
Reinvigorating Human Capital

Innovation and R&D

Minimum Government and Maximum Governance

IR

According to the Minister, Budget proposals will strengthen the Sankalp of Nation First, Doubling
Farmers Income, Strong Infrastructure, Healthy India, Good Governance, Opportunities for youth,
Education for All, Women Empowerment, and Inclusive Development among others.

BUDGET AT A GLANCE
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At a Glance
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Union Budget-2021-22: Health and Wellbeing (Pillar-1)




Union Budget-2021-22: Physical and Financial Capital and Infrastructure (Pillar
2)

The Finance Minister said that for a

USD 5 trillion economy, our

manufacturing sector has to grow in
double digits on a sustained basis.

Our manufacturing companies need
to become an integral part of global

supply chains, possess core
competence and cutting-edge
technology.

A scheme of Mega Investment
Textiles Parks (MITRA) will be
launched in addition to the PLI
scheme to enable the textile
industry to become globally
competitive. 7 Textile Parks will be
established over 3 years. This will
create world class infrastructure
with plug and play facilities to
enable creation of global
champions in exports.

To further
consolidate the
financial capacity of
PSBs, further
recapitalization of
20,000 crores is
proposed in 2021-
22. Also, The
Government would
support the
development of a
world class Fin-Tech
hub at the GIFT-IFSC.

Aatma Nirbhar Bharat-Production Linked

Incentive (PLI) Scheme to create
manufacturing global champions for an
Aatma Nirbhar Bharat have been announced
for 13 sectors. For this, the government has
committed nearly Rs.1.97 lakh crore in the

next 5 years starting FY 2021-22.

Union Budget-2021-
22: Physical and
Financial Capital

Government proposes
to take up the
privatization of two
Public Sector Banks
and one General
Insurance company in
the year 2021-22. In
2021-22, Government
would also bring the
IPO of LIC for which
the requisite
amendments will be
made in this Session
itself.

An Asset Reconstruction
Company Limited and Asset
Management Company
would be set up to
consolidate and take over
the existing stressed debt
and then manage and
dispose of the assets to
Alternate Investment Funds
and other potential
investors for eventual value
realization.

AtmaNirbhar Package provides a
clear roadmap for disinvestment
in all non-strategic and strategic
sectors. Government has
estimated Rs. 1,75,000 crores as
receipts from disinvestment in
BE 2020-21. The Minister also
proposed to amend the
Insurance Act, 1938 to increase
the permissible FDI limit from
49% to 74% and allow

foreign ownership and control
with safeguards.




Union Budget-2021-22: Physical and Financial Capital and Infrastructure (Pillar
2)

A professionally managed Development Financial
Institution is necessary to act as a provider, enabler and
catalyst for infrastructure financing. Accordingly, a Bill to
set up a DFI will be introduced. Government has provided
a sum of Rs 20,000 crore to capitalize this institution and
the ambition is to have a lending portfolio of at least Rs 5
lakh crore for this DFI in three years’ time.

Finance Minister proposed to launch a revamped
reforms-based result-linked power distribution sector
scheme with an outlay of Rs. 3,05,984 crores over 5
years.

By March 2022, the Government
would be awarding another 8,500
kms and completing an additional
11,000 kms of national highway
corridors. The Minister also
provided an enhanced outlay of Rs.
1,18,101 lakh crores for the Ministry
of Road Transport and Highways, of
which Rs.1,08,230 crore is for
capital, the highest ever.

Finance Minister announced that
more than 13,000 km length of
roads, at a cost of Rs 3.3 lakh crore,
has already been awarded under the
Rs. 5.35 lakh crore Bharatmala
Pariyojana project of which 3,800 Union Budget-2021
kms have been constructed.

A scheme to promote flagging of
merchant ships in India will be
launched by providing subsidy
support to Indian shipping
companies in global tenders floated
by Ministries and CPSEs. An amount
of Rs. 1624 crore will be provided
over 5 years.

National Highways Authority of
India and PGCIL each have
sponsored one InvIT that will
attract international and domestic
institutional investors. Five
operational roads with an

22: Infrastructure estimated enterprise value of Rs
(Pillar 2) 5,000 crore are being transferred
to the NHAI InvIT. Similarly,
transmission assets of a value of
Rs 7,000 crore will be transferred
to the PGCIL InvIT.

Indian Railways have prepared a National Rail Plan for India —
2030.

The Plan is to create a ‘future ready’ Railway system by 2030.
Bringing down the logistic costs for our industry is at the core
of our strategy to enable ‘Make in India’.

It is expected that Western Dedicated Freight Corridor (DFC)
and Eastern DFC will be commissioned by June 2022.

Ujjwala Scheme which has benefited 8 crore households will be
extended to cover 1 crore more beneficiaries.

Government will add 100 more districts in the next 3 years to
the City Gas Distribution network.

A gas pipeline project will be taken up in Union Territory of
Jammu & Kashmir.

An independent Gas Transport System Operator will be set

up for facilitation and coordination of booking of common
carrier capacity in all-natural gas pipelines on a non-
discriminatory open access basis.

A new scheme will be launched at a
cost of Rs. 18,000 crore to support
augmentation of public bus transport
services.

A total of 702 km of conventional
metro is operational and another
1,016 km of metro and RRTS is under
construction in 27 cities.

Two new technologies i.e., ‘Metrolite
and ‘MetroNeo’ will be deployed to
provide metro rail systems at much
lesser cost with the same experience,
convenience and safety in Tier-2 cities
and peripheral areas of Tier-1 cities.

’




Union Budget-2021-22: Inclusive Development for Aspirational India (Pillar 3)

Rural Infrastructure
Development Fund to be
enhanced to Rs. 40,000 crores|

Ensured MSP at minimum 1.5 times the cost of
production across all commodities.

SWAMITVA Scheme to be extended to all

States/UTs, 1.80 lakh property-owners in 1,241
villages have already been provided cards

Agricultural credit target enhanced to Rs. 16.5 lakh

crore in FY22 — animal husbandry, dairy, and

fisheries to be the focus areas

from Rs. 30,000 crores|

To double the Micro Irrigation
Fund to Rs. 10,000 crores

One Nation One Ration Card
plan is under implementation b
2 states and UTs, reaching Kochi, Chennai,

about 69 crore beneficiaries Visakhapatnam, Paradip, and

5 major fishing harbours

w

hat’s a total of 86% . Petuaghat to be developed as
— Union Budget-
hubs of economic activit
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2021-22:
Government proposes to Inclusive Multipurpose Seaweed Park in
conclude a process that began 20 Development Tamil Nadu to promote
years ago, with the for Aspirational seaweed cultivation

implementation of the 4 labour India (Pillar 3)

agriculture. Moreover, a number of
steps were taken to support the MSME
sector and in this Budget, Government

has provided Rs. 15,700 crores to this
sector — more than double of this year’s
BE.




Union Budget-2021-22: Reinvigorating Human Capital (Pillar 4)

Union
Budget-2021-
22:
Reinvigoratin
g Human
Capital(Pillar
4)




Union Budget-2021-22: Innovation and R&D (Pillar 5)

Union Budget-2021-22: Innovation and
R&D (Pillar 5)




Union Budget-2021-22: Minimum Government, Maximum
Governance (Pillar 6)




PART-B

In Part B of the Budget Speech, the Union Minister Smt. Nirmala Sitharaman seeks to
further simplify the Tax Administration, Litigation Management and ease the compliance of
Direct Tax Administration. The indirect proposal focuses on custom duty rationalization as
well as rationalization of procedures and easing of compliance.

Union Budget-2021-22: Direct Tax Proposals



Union Budget-2021-22: Indirect Tax Proposals




