
 

1 
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Q-1-What measures can be taken to ensure that the increased capital 
expenditure in the budget leads to sustainable and inclusive economic 
growth in the long run , while avoiding any negative consequences such 
as inflation or fiscal imbalance? Analyse  
 
Approach  
 
In this question candidates need to write about what measures need to be taken in 
budget to sustainable and long term economic  growth and also avoiding negative 
consequences such as inflation and fiscal imbalance .theses initiatives will also tackle 
issues such as inflation and fiscal imbalance . 
 
Introduction  
 
Long term sustainable and inclusive growth in economy needs to some measures in 
budget such as investing on green  infrastructure projects, clean energy ,capital 
expenditure on education and sustainable agriculture .  
 
Body  
 
To increase capital expenditure for sustainable development and economic growth, 
the following measures may be taken in a budget, 
⚫ Increase in government spending on infrastructure projects that promote 

economic growth, such as transportation, energy, and water systems. 
⚫ Encouraging private investment through tax incentives or other subsidies for 

projects that contribute to sustainable development. 
⚫ Implementing policies that promote the use of clean energy and reduce carbon 

emissions. 
⚫ Allocating funds to education and training programs that enhance human capital 

and increase productivity. 
⚫ Encouraging research and development of new technologies that support 

sustainable growth. 
⚫ Reducing unnecessary spending and prioritizing investments that generate long-

term benefits. 
⚫ Investing in renewable energy: Allocating funds for the development of clean and 

sustainable sources of energy such as solar, wind, and hydro power. 
⚫ Encouraging energy efficiency: Providing incentives for the adoption of energy-

efficient technologies in households and businesses, and investing in public 
transportation systems. 

⚫ Supporting green infrastructure: Allocating resources for the development of 
sustainable infrastructure such as green buildings, parks, and bike lanes. 

⚫ Promoting sustainable agriculture: Investing in sustainable farming practices and 
providing incentives for the adoption of organic farming techniques. 

⚫ Implementing a carbon tax: Introducing a tax on carbon emissions can encourage 
businesses to reduce their carbon footprint and promote the adoption of 
sustainable practices. 
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⚫ Investing in education and research: Supporting research and development of 
new sustainable technologies and educating the public about the importance of 
sustainability can help drive long-term sustainable growth. 

In order to avoid inflation and fiscal imbalance while pursuing sustainable 
development and economic growth, the following measures may be taken, 
⚫ Implementing gradual changes: Gradual implementation of policies and 

investments over time can help avoid sudden shocks to the economy and reduce 
the risk of inflation. 

⚫ Prioritizing efficiency: Prioritizing investments in sustainable technologies and 
practices that increase efficiency can lead to cost savings and help reduce the risk 
of inflation. 

⚫ Focusing on public-private partnerships: Partnering with the private sector can 
help share the costs and risks of sustainable development projects, reducing the 
burden on the government budget. 

⚫ Maintaining fiscal discipline: Maintaining a balanced budget and reducing 
government debt can help promote economic stability and reduce the risk of 
inflation. 

⚫ Conducting careful cost-benefit analysis: Before implementing any policies or 
investments, conducting a careful cost-benefit analysis can help ensure that the 
benefits of the policy outweigh the costs and reduce the risk of fiscal imbalance. 

⚫ While doing sustainable development and economic growth how to avoid 
inflation and fiscal imbalance 

⚫ Gradual and well-planned implementation of development projects to avoid 
sudden surges in demand for goods and services, which can lead to inflationary 
pressures. 

⚫ Implementing effective monetary policy measures, such as raising interest rates, 
to control inflationary pressures. 

⚫ Implementing effective fiscal policy measures, such as reducing unnecessary 
government spending and improving tax collection, to maintain a balanced 
budget and avoid fiscal imbalance. 

⚫ Promoting international trade and investment to increase the availability of goods 
and services, which can help to reduce inflationary pressures. 

⚫ Encouraging private sector investment in sustainable development projects, 
which can help to reduce the burden on government finances and prevent fiscal 
imbalance. 

 
Conclusion - 
 
Achieving long-term Eco growth without negative consequences requires a cautious 
approach, a focus on efficiency and collaboration, and a commitment to maintaining 
fiscal discipline.Ensuring that sustainable development projects are implemented in a 
way that does not negatively impact the environment or the social fabric of 
communities, which can lead to long-term economic stability and growth. 
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2. What are the implications of increasing Chinese surveillance 
operations through spy balloons for national security and geopolitical 
stability? What measures can be taken by India to counter such threats 
in the future? Discuss. 
 

Approach 
 
Candidates can start the answer with basic of recent incident and highlight its 
implications world over geopolitically also suggest some measures which India can 
take. 
 
Introduction 
 
There have been reports of China conducting surveillance operations using high-
altitude spy balloons. These balloons are equipped with cameras and other sensors 
that can capture images and collect data from a wide area, including military 
installations and other sensitive locations. 
 
Body 
 
The implications of increasing Chinese surveillance operations through spy balloons 
for national security and geopolitical stability are significant. Some potential 
implications are: 

• Threat to national security: The use of spy balloons for surveillance operations 
by China raises concerns about potential threats to national security. It is 
possible that China could use this technology to gather intelligence on military 
installations, critical infrastructure, and other sensitive locations, which could 
compromise national security. 

• Tensions with neighboring countries: The use of spy balloons for surveillance 
could increase tensions with neighboring countries, particularly if China is 
using them to monitor activities in disputed regions or near the borders of 
other countries. This could lead to increased geopolitical tensions and 
instability. 

• Privacy concerns: The use of spy balloons for surveillance raises concerns 
about privacy and human rights. The data collected by these balloons could 
potentially be used to track the movements of individuals and groups, which 
could lead to violations of privacy and civil liberties. 

• Impact on global norms: The increasing use of surveillance technology, 
including spy balloons, by China could have a wider impact on global norms 
related to privacy and surveillance. If other countries follow China's lead and 
start using similar technology, this could lead to a race to the bottom, with 
countries increasingly relying on surveillance technology to maintain control 
over their populations. 

To counter Chinese surveillance operations through spy balloons, India could take the 
following measures: 
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• Strengthening Air Defense: India could strengthen its air defense capabilities 
by increasing the number of radar and detection systems along its borders. 
This would enable India to detect and track the movement of Chinese spy 
balloons in its airspace. 

• Developing Counter-surveillance capabilities: India could develop its own 
counter-surveillance capabilities, such as deploying its own drones or balloons 
equipped with sensors to detect and track Chinese spy balloons. 

• Diplomatic Efforts: India could engage in diplomatic efforts with other 
countries to raise awareness about the potential threat of Chinese surveillance 
operations through spy balloons. This could help build a global coalition against 
China's use of such technology. 

• Investing in Anti-Satellite technology: India could also invest in anti-satellite 
technology to disable or destroy Chinese spy satellites and balloons in space. 
India has already demonstrated such capabilities in 2019, when it conducted 
an anti-satellite missile test. 

• Increasing Cyber Security: India could also focus on increasing its cyber security 
capabilities to counter Chinese cyber espionage and cyber attacks. This could 
include measures such as enhancing encryption standards and improving 
critical infrastructure protection. 

 
Conclusion 
 
In conclusion, the increasing use of spy balloons by China for surveillance operations 
has significant implications for national security and geopolitical stability. It is 
important for the international community to address these concerns and to ensure 
that the use of such technology is subject to appropriate regulatory frameworks that 
safeguard fundamental human rights and civil liberties. 
 
 

3. How has India strengthened its economic and strategic ties with Sri 

Lanka in the face of Chinese competition? Explain. 
 

Approach 
 
Candidates can start the answer with giving basic idea about India and Sri Lanka ties 
and then simply explain Indian efforts to counter China economically and strategically. 
 
Introduction 
 
India has been working to strengthen its economic and strategic ties with Sri Lanka in 
recent years. These efforts are aimed at enhancing cooperation and promoting 
stability in the region, as well as boosting economic growth and development in both 
countries. 
 
Body 
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Some of the key measures taken by India to enhance its ties with Sri Lanka and counter 
China include: 

• Economic cooperation: India has been investing in Sri Lanka's infrastructure, 
including the development of ports and highways. This has helped to improve 
connectivity between the two countries and has boosted trade and 
investment. India's investments in Sri Lanka are aimed at countering China's 
influence in the region. 

• Development assistance: India has been providing development assistance to 
Sri Lanka in areas such as health, education, and water supply. This assistance 
is aimed at promoting economic development and reducing poverty in Sri 
Lanka. 

• Defense cooperation: India and Sri Lanka have a close defense partnership, 
which includes cooperation in areas such as maritime security, intelligence 
sharing, and counter-terrorism. This is important for India as it seeks to 
maintain its strategic influence in the region. 

• Cultural and people-to-people ties: India and Sri Lanka share close cultural and 
people-to-people ties, with a large number of people in Sri Lanka having 
cultural and religious ties to India. India has been working to enhance these 
ties by promoting cultural exchanges, tourism, and education. 

• Regional cooperation: India and Sri Lanka are both members of regional 
organizations such as the South Asian Association for Regional Cooperation 
(SAARC) and the Bay of Bengal Initiative for Multi-Sectoral Technical and 
Economic Cooperation (BIMSTEC). The two countries are working together to 
enhance regional cooperation and promote economic integration. 

 
Conclusion 
 
Overall, India's efforts to strengthen its economic and strategic ties with Sri Lanka are 
aimed at countering China's influence in the region. India's investments in Sri Lanka 
are intended to provide an alternative to China's Belt and Road Initiative. By enhancing 
its ties with Sri Lanka, India seeks to promote economic growth and development in 
the region, while maintaining its strategic interests. 


